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To Our Shareholders 


or the third fiscal quarter ended March 
31, 1990, Commodore International 
Limited reported a profit of $0.2 mil- 
lion or $0.01 per share on sales of 
$213.2 million. This compares with a profit of 
$12.4 million or $0.38 per share on sales of 
$210.2 million in the year-ago quarter. 

For the nine months ended March 31, 1990, 
Commodore's earnings totaled $5.0 million or 
$0.16 per share on sales of $689.2 million. In 
the prior-year period the company earned 
$60.2 million or $1.88 per share on sales of 
$759.4 million. 

During the quarter, growth in sales of the 
Amiga and MS-DOS product lines more than 
offset the decline in sales of our older, C64 
product group. Sales of the Amiga line—the 
professional Amiga 2000 series and the con- 
sumer-oriented Amiga 500—increased to al- 
most 55% of total revenue. Geographically, 
Europe continued to be our strongest market, 
as substantial growth in most European coun- 
tries offset slower sales in other regions. 

We continued to make heavy investments in 
sales and marketing, to help build the market 
share of Commodore products worldwide. 
While supporting sales growth, the resulting 
increase in Operating expenses contributed to a 
reduction in operating margin and net income 
compared to the prior-year period. 

Recently, we further enhanced our higher- 
end Amiga product line with the introduction 
of the Amiga 3000—a 32 bit, 16/25 MHz 
68030-based computer with true multitasking 
capabilities. Targeted at the emerging multi- 
media marketplace, it is the only machine with 
out-of-the-box capability to multitask different 
video, display, color, graphics, animation and 
music functions. Byte Magazine, in its lead 
story, called the Amiga 3000 “an impressive 
machine ... the ideal multimedia platform”. 
The computer's capabilities are complemented 
by a new version of the AmigaDOS operating 
system which provides an enhanced look, feel, 





and ease-of-operation, and by the newly-intro- 
duced AmigaVision authoring system, which 
provides a new standard in programming for 
multimedia presentations. 

In summary, we are encouraged by the 
growth in sales of our Amiga and AT-compati- 
ble computers, the advancing capabilities of 
our proprietary Amiga product line, and the 
strong potential for the Amiga 3000 in multi- 
media computing. Our efforts continue to be 
targeted toward the establishment of growing 
and profitable positions in the professional and 
consumer sectors of the microcomputer mar- 
ketplace. 


Sincerely, 


Irving Gould 


Chairman of the Board and 
Chief Executive Officer 


May 7, 1990 


Commodore and the Commodore logo are registered trademarks, and 
AmigaVision is a trademark, of Commodore Electronics Limited. Amiga is 
a registered trademark, and AmigaDOS is a trademark, of Commodore- 
Amiga, Inc. MS-DOS is a registered trademark of Microsoft Corporation. 


Condensed Consolidated Balance Sheets 


Commodore International Limited and Subsidiaries 
(In Thousands of Dollars) 


March 31 
Unaudited 1990 1989 
Assets 
Current Assets: 
Cash and equivalents $120,400 $148,000 
Accounts receivable, net 201,900 189,000 
Inventories: 
Raw materials and work-in-process 104,500 116,700 
Finished goods 140,800 124,200 
Other current assets 7,900 5,600 
Total current assets 575,500 583,500 
Property and Equipment, net 75,600 71,400 
Acquired Technology, net — 1,900 
Other Assets 10,600 8, 300 
$661,700 $665,100 
Liabilities and Shareholders’ Equity 
Current Liabilities: 
Bank debt $ 20,700 $ 20,900 
Current portion of long-term debt 13,400 15,300 
Accounts payable and accrued liabilities 174,300 152,900 
Taxes payable 42,800 56, 200 
Total current liabilities 251,200 245,300 
Long-term Debt 155,300 161,900 
Deferred Income Taxes 700 2,300 
Shareholders’ Equity: 
Capital stock 300 300 
Contributed surplus 40,300 33,100 
Retained earnings 225,100 229,000 
Cumulative translation adjustment (3,200) (4,700) 
Unearned compensation (6,900) | (1,200) 
Treasury stock (1,100) (900) 
Total shareholders equity 254,500 255,600 
$661,700 $665,100 


The accompanying notes are an integral part of these statements. 





Condensed Consolidated Statements of Operations 
Commodore International Limited and Subsidiaries 


(In Thousands of Dollars, Except Per Share Amounts) For the Three Months For the Nine Months 
Ended March 31 Ended March 31 


Unaudited 1990 1989 1990 1989 


Net Sales $213,200 $210,200 $689,200 $759,400 
Cost of sales 149,000 136,700 500,400 507,800 
Gross profit 64,200 73,500 188,800 251,600 
Selling and marketing 43,000 30,600 133,700 103,500 
General and administrative 11,800 11,500 35,200 34,900 
Research and development 7,700 4,700 20,600 13,400 
Amortization of acquired technology —_ 2,000 — 6,000 

Total operating expenses - 62,500 48,800 189,500 157,800 
Operating income (loss) 1,700 24,700 (700) 93,800 
Interest expense, net | By '800 2,900 9,500 ‘ 10,800 
Other (income) expense (1, 300) 6,400 ( 15, ,700) 5,700 
Income Before Income Taxes 200 15,400 5,500 77,300 
Provision for Income Taxes — 3,000 500 17,100 
Net Income $ 200 $ 12,400 $ 5,000 $ 60,200 
Net Income Per Share $ 0.01 $ 0.38 $ 0.16 $ =: 1.88 


32,455,000 32,759,000 


The accompanying notes are an integral part of these statements. 


Average Shares Outstanding 32,372,000 32,234,000 


Condensed Consolidated Statements of Cash Flows 
Commodore International Limited and Subsidiaries 
(In Thousands of Dollars) 


Unaudited 


Cash Flows from Operating Activities: 
Net income 
Adjustments to reconcile net income to net cash provided 
by operating activities: 
Depreciation and amortization 
Other noncash items 
Changes in assets and liabilities: 
(Increase) decrease in accounts receivable 
(Increase) decrease in inventories 
(Increase) decrease in other current assets 
Increase (decrease) in accounts payable and accrued liabilities 
Increase (decrease) in taxes payable 


Total adjustments 
Net cash provided by operating activities 


Cash Flows from Investing Activities: 
Capital expenditures 
Other investment activities 


Net cash used for investing activities 


Cash Flows from Financing Activities: 
Net short-term borrowings (repayments) 
Proceeds from issuance of common stock 
Purchase of treasury stock 

Repurchase of warrants 

Proceeds from issuance of long-term debt 
Payments of long-term debt 


Net cash provided by (used for) financing activities 
Effect of exchange rates on cash 


Net increase in cash and equivalents 
Cash and equivalents—beginning of period 


Cash and equivalents—end of period 


Supplemental disclosures of cash flow information: 
Cash paid during the period for: 
Interest 
Income taxes 
Non-cash financing transaction: 
Issuance of 650,000 shares of restricted common stock 
pursuant to stock incentive plan 
Unearned compensation recorded from above transaction 


The accompanying notes are an integral part of these statements. 


Notes to Condensed Consolidated Financial Statements 


Commodore International Limited and Subsidiaries 
March 31, 1990 


For the Nine Months 
Ended March 31 


1990 


$ 5,000 


10,000 
1,700 


(7,200) 
4,800 
(1,300) 
23,200 
(4,300) 


26,900 
31,900 


(12,000) 
(1,100) 


(13,100) 


(3,100) 
100 
(200) 


1,600 
(14,300) 
(15,900) 

3,400 


6,300 
114,100 


$120,400 


$ 16,100 
2,500 


7,100 
(7,100) 


1989 


$ 60,200 


17,500 
5,900 


(29,600) 


(16, 700) 
(400) 


(17, 100) 


(21,300) 
500 
(200) 
(4,500) 
50,000 
(5,200) 


19,300 


70,000 
78,000 


$148,000 


$ 15,500 
5,900 


1) These financial statements should be read in conjunction with the financial statements and related notes in the fiscal 1989 


Annual Report to Shareholders. 


2) These financial statements are not audited but reflect all adjustments which are, in the opinion of management, necessary for 
a fair presentation of financial position and results of operations for the periods shown. The results for the quarter are not 


necessarily indicative of the results expected for the fiscal year. 
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